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Figure 2. Word “production” with no threshold and with a threshold value of 0.03 applied * Keyword and sector specific threshold number outperformed

to energy sector of the S&P 500 using overall Google Trends Data.

general threshold.
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* If searches go up, take short position. If searches go down, take

long position. FUTU RE WO RK

Let current search volume be n(t).

* Step 1: Find the average search volume for the previous At days. . Implement more removal of weekends for different
* Step 2: Determine if n(t) is larger or smaller than this average. sectors of the stock market.
* Step 3: Based on n(t), perform the corresponding trading strategy Figure 3. Example of weekend effect on search volume data. . Incorporate the use of a moving average to mitigate the
(taking the short or long position). etfect weekend data has on search average.
* If An(At,t) > 0, our returns change by In(p(t)) - In(p(t+1)). ACKNOWLEDGEMENTS : Continue application of threshold technique on difterent
* If An(At,t) <0, our returns change by In(p(t+1)) - In(p(t)). Linfield Student-Faculty Collaborative Research Grant sectors of the stock market besides the energy sector.
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